


Towards Environmental Excellence

Much of the natural environment has been destroyed,

partly through extensive logging to satisfy the demands

for wood based products. To protect what's left of

the rain forests, there is an urgent need for solutions

that offer alternatives and substitutes.

At LHT, we believe in making efficient use of our

resources by focusing our efforts on developing reliable

substitutes for solid timber and related products.

It is with this objective to reduce waste and to protect

our precious timber resources that we developed

the idea of developing and using Technical Wood.

This Annual Report not only presents our financial

performance for FY2000, it also provides an overview

of our business activities and outlines the steps we have

taken to protect the environment. It also shows the

improvements we have achieved as a result of our

relentless pursuit towards environmental excellence.
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The company's mission has always

been to be a leader in the

management of total packaging

support to our customers in all

aspects of their supply chain across

the regional operations with our

state-of-the-art technology, excellent

services and competitive pricing.

Profile

Established in 1977, LHT Holdings Ltd is a leading manufacturer of high

quality wooden pallets, boxes and crates, flooring, furniture components

and doors for both local and overseas markets.

LHT is actively involved in the import of chip-moulded pallets, slip-

sheet pallets and plastic pallets. We also provide industrial packing

and supply packaging support to our customers in all aspects of our

customer's supply chain in the region.

The company's mission has always been to be a leader in the management

of total packaging support to our customers in all aspects of their supply

chain across the regional operations with our state-of-the-art technology,

excellent services and competitive pricing.

A pioneer in wood waste recycling in Singapore, we use state-of-

the-art technology to recycle wood waste into environmentally

friendly products. LHT Technical Wood is now a widely used material

for construction and renovation of homes and offices as it is cost

effective and offers unparalleled quality. It is also successfully

crafted into products including doors, flooring and a wide variety of

furniture components

In 1997, LHT received the ISO 9002 Certification for the manufacture,

purchase and supply of Wooden Pallets (Export and Commercial Grade),



Recognising the need to
protect the environment,

LHT is the first company in
Singapore to produce wood

products by recycling waste wood
into an innovative product -

LHT Technical Wood.

Profile
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Wooden Cases and Crates, Purchase and Supply of Wooden Pallets

(Commercial Grade) and Manufacture of re-constituted Wood (Technical

Wood). We are currently working towards achieving ISO 14001.

We were awarded the local Enterprises 50 Award for 2 consecutive

years in 1995 and 1996. In 1998, we received the 27th International

Trophy for Quality by the Trade Leader’s Club based in Madrid, Spain.

These honours symbolise the fruit of our labour, making us a prime

player in the market.

Looking forward, we will find new ways to improve the production

capacity to support the flooring product lines and pallet and

overseas orders, while striving to improve product quality and

reduce production cost.



Board of Directors
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Corporate Information
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Through innovative thinking,
we have created a

business that is widely
regarded as a leading example

of how we help protect
nature's precious assets while

sustaining wealth.
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Chairman’s Statement

On behalf of the Board of Directors, I am pleased to present the annual report

and audited financial statements of the LHT Group for Financial Year 2000.

Review of Performance

It has been a challenging year for the Group. Though Singapore's economy

registered healthy growth for the year, competition within the pallet

manufacturing industry was intense. We not only faced competition from

locally manufactured pallets; we were also challenged by more competitively

priced imported pallets. In export market, sales of pallets was also affected

by keen competition from neighbouring countries whose foreign exchange

rates were more favourable.

As a result, though Group revenue for the year increased 22% to $32.4

million (1999: $26.6 million), operating profit declined to $1.0 million

(1999: $1.5 million). Other contributing factors to the erosion of operating

profit include higher imported raw material cost, increased overheads and

administrative expenses and cost incurred from a higher level of stock

holding. Attributable profit before extra-ordinary items was similarly lower

at $0.8 million (1999: $2.0 million) due to higher tax provision.

The Board is pleased to recommend a final dividend of 2.5 percent per

share less tax in respect of the financial year ended 31 December 2000,

subject to approval by shareholders at the forth-coming annual general

meeting.

Outlook

The prices of imported raw materials, mainly sawn timber from West Malaysia

had been stabilised since fourth quarter 2000. However, we expect the

selling price of pallets and Technical Wood materials to remain competitive
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“ Group revenue for the year

increased 22% to $32.4 million

(1999: $26.6 million),

Group operating profit declined

to $1.0 million

(1999: $1.5 million).



for the foreseeable future. The Group has therefore taken a multi-faceted

approach to diversify our earning base and to improve our competitiveness.

Firstly, to enjoy lower production cost, we have acquired Siri Belukar

Packaging Sdn Bhd in Malaysia to become our wholly-owned subsidiary in

April 2000. This marks the start of our strategy to expand the Group's

presence in the region.

Secondly, the acquisition of a plot of land and factory building at 44, Sungei

Kadut Street 1 was completed in June 2000. This premise is mainly used to

house our new Technical Wood flooring product line which was commissioned

in December 2000. � The Technical Wood flooring, with a brand name "Greenflo"

will be marketed extensively in the international market. Having invested

approximately $2.0 million in plants and machineries, with a grant pending

from the Economic Development Board under the Innovation Development

Scheme, the Group is confident of Greenflo's success, and it will contribute

positively to the revenue and profitability in the current financial year.

Lastly, we will continue to pursue cost saving measures and strive to

leverage on improvements in productivity to stay competitive.

Acknowledgement

On behalf of the Board of Directors, I would like to thank our shareholders,

business associates and clients for their continuing support. The year ahead

will present even greater challenges in view of the increasingly competitive

environment, but I am confident that with the same full support of our

staff, shareholders and business associates, we will be able to meet

challenges that come our way.

Neo Koon Boo

Managing Director
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Through careful research and
development activities and prudent
investments in hi-tech equipment,
LHT has taken a very positive step,

showing how an ingenious
idea today can go a long way towards

protecting the future
health of the environment.



Amidst intense competition and

a depressed market condition,

our wooden pallets and cases

business achieved a revenue

of $27 million, with an operating

profit before tax of $1.0 million.

Operations Review

Wooden Pallets and Packaging

Amidst intense competition and a depressed market condition, our wooden

pallets and cases business achieved a revenue of $27 million, with an

operating profit before tax of $1.0 million.

We suffered lower export sales in the second half of the year due to

competition from neighbouring countries, particularly from Malaysia

and Indonesia, caused mainly by their weak currency. This situation

is further aggravated by an approximately 10% increase in the cost of

raw material imported from West Malaysia and other sources.

Administrative and overhead expenses were also increased as a result

of higher depreciation charges and staff cost by approximately 47%

and 39% respectively. Hence, the profit margins were lower compared

to the previous years.

Pallets Rental

To broaden the earning base of the company, we have commenced the

ECR (Efficient Consumer Response) Pallets business and it is accepted

by the industry. ECR pallet is an innovative product developed to
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provide solutions for manufacturers who require a standardised pallet

size of 1.2m x 1m with multi-purpose usage.

By introducing our ECR pallets rental scheme,

we allow our customers to better manage their

logistics requirements, optimise storage space

while offering them significant cost savings and

reducing the cost of ownership. It also helps our

customers to improve manpower efficiency in

the warehouse and productivity in transportation by reducing the number

of delivery trips. Some of the positive benefits to our company include

improved production efficiency in the manufacture of a single standard

size pallet and overall improvement in customer service. The pallets

rental business achieved a revenue of $0.2 million with an operating

profit before tax of $0.01 million.

Technical Wood

Despite the slow market acceptance of Technical Wood during the

year, we managed to achieve a revenue of $0.9 million and a small

profit from the sales.

Internal usage of the Technical Wood as pallet components, however,

showed slight improvement as compared to previous year. With the

commissioning of the Technical Wood flooring product line in December

2000, the consumption of Technical Wood as raw material will be increased.

a n n u a l  r e p o r t  2 0 0 0

O
perations
review

The development of unique
LHT Technical Wood range
of products is one of the best

examples of our efforts in
constant upgrading and

promoting creativity to meet
industry demands.



With Greenflo gaining

popularity amongst homeowners

in Singapore, we are

confident that this product line

will be able to contribute

positively to the turnover of the

company in the near future.
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During the financial year, we participated

in the extensive renovation programme

to refurbish the Novotel Apollo Hotel by

supplying Technical Wood.

As the industry matures, we expect our environmentally friendly product

to grow in popularity. Technical Wood offers greater resistance to fire,

water, chemical and pests, as it is made mainly of tropical hard wood

fiber, using the latest technology with high pressure compressing

method. This makes it superior to other recycled wood products available

in the market.

In anticipation of new market for the value-added Technical Wood

flooring product and to reduce production cost, the recycling plant

was running at full capacity, causing a higher level of stock holding.

We have increased our production output by activating our 3rd shift

operations since May 2000. Modification works were also carried out

to improve on the machine effectiveness in order to increase yield and

improve product quality.
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In line with our plans of introducing a series of Technical Wood Flooring,

we have launched Greenflo in March 2001. An ideal substitute for

natural solid wood flooring, Greenflo is made of high-density Technical

Wood topped with a 100% solid wood veneer of 2mm thickness. Greenflo

is not only highly resistant to water, scratch and fire, but also boasts

of sound absorbing qualities and requires low maintenance making it

the ideal pre-finished, re-sandable and value-for-money flooring system

for every home.

With Greenflo gaining popularity amongst

homeowners in Singapore, we are confident that

this product line will be able to contribute positively

to the turnover of the company in the near future.

Subsidiaries and Associated Companies

The subsidiaries and associated companies, in general, showed satisfactory

performance during the year under review.

Kim Hiap Lee Company (Pte.) Limited (KHL), our wholly-owned subsidiary

company whose principal activities are that of timber merchants and

pallet rental, remained profitable in 2000. Revenue for the year was

$0.97 million with an attributable profit of $0.04 million.

Our latest product, the GreenFlo
Flooring, is an ideal substitute
for natural solid wood flooring.
This environmentally-friendly
flooring is made of high-density

Technical Wood as base with natural
solid wood veneer of not

more than 2mm as the surface.



LHT Marketing Pte Ltd (LHTM), a 67% owned subsidiary which

specialises in trading of wooden products for the Japan market and

as a commission agent, also showed improved performance with a

revenue of $0.4 million and an attributable profit of $0.06 million. The

company has managed to establish a wide business network in Japan

and in the neighbouring countries.

Lian Hup Packaging Industries Sdn. Bhd., our wholly-owned subsidiary

in Malaysia specialising in the sale of wooden products, timber and

packaging, registered a revenue of $4.4 million and an attributable

profit of $0.03 million.

Siri Belukar Packaging Sdn. Bhd., a wholly-owned subsidiary company

acquired in April  2000, involved in the manufacture, import and export

of wooden pallets and related products, suffered a loss after tax amounting

to $0.3 million due to intense price competition in the wooden pallet

market and an increased cost of raw materials. It contributed a revenue

of $4.6 million for the year.

Our 25% owned associated company, Takashima Packaging (S) Pte Ltd

remained profitable in the year with a profit contribution of $0.3 million.

In order to maintain market share in this competitive environment,

the associated company had taken more lower-margin sales.
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With the dawn of the new

century, the importance of

efficient and effective

management of human capital

in our organisation has,

inevitably, become a top priority

on our agenda.
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Human Resource Management and Information Technology

With the dawn of the new century, the importance of efficient and

effective management of human capital in our organisation has, inevitably,

become a top priority on our agenda. Due to numerous internal and

external forces acting on our human resources, organisational transformation

and transition through natural attrition and deliberate change initiations

have been, and will be, a constant phenomenon and strategy in order

to increase our competitiveness.

To strengthen our human capital, constant efforts have been made to

ensure that new incumbents hired are professionally qualified and are

with relevant experience. To attract and retain the work force, the

management has initiated plans to further enhance the welfare and

benefit schemes for all our employees.

On the IT front, our management information system team has drawn up

plans to connect all departments through the Internet and Intranet

facilities. Further computerisation of the entire organisational operations

and processes has been initiated and implementation is in progress.

The computer skills of employees were enhanced through structured

courses conducted by external trainers.

In summary, our organisation is definitely leap-frogging ahead in

introducing value-added management of its human capital.

O
perations

review
The LHT Technical Wood is strong,

chemical and pest resistant,
fire retardant and has low moisture

content. Suitable for a wide
range of applications, it is as good,
if not better, than natural wood.

Not only is LHT Technical Wood
environmentally friendly, it is also
cost effective, as waste wood are
recycled instead of using the trees

directly from the forests.
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    Financial year ended 31 December
RESULTS OF OPERATIONS

($’000) 1996 1997 1998 1999 2000

Turnover 34,092 33,366 25,338 26,598 32,446 

Profit before taxation 2,584 2,786 3,712 1,905 1,288 
Taxation (789) (872) (1,090) 148 (484)

Profit after taxation 1,795 1,914 2,622 2,053 804 
Minority interest - - 29 (6) (20)

Profit after minority interest 1,795 1,914 2,651 2,047 784
Extraordinary items 6 - - - -
Attributable profit 1,801 1,914 2,651 2,047 784

  Earning per share (Cents) 4.08 3.17 2.99 1.20 0.39

FINANCIAL POSITION
($’000)

Fixed assets 4,366 8,159 21,239 21,648 25,573 
Associated company 1,160 1,207 1,489 1,549 1,023

Intangible assets - - 218 271 252 268
    licence fees
Other investments 5 87 87 3 -

Deferred expenditure - - - 168 -
Current assets 13,162 15,185 11,984 15,100 15,076
Current liabilities (4,818) (6,580) (8,628) (7,038) (8,256)
Net current assets/ 8,344 8,605 3,356 8,062 6,820
   (liabilities)
Non-current liabilities (453) (4,174) (10,136) (6,126) (7,692)

13,422 14,102 16,306 25,556 25,992

Shareholders’ fund 13,422 14,102 16,285 25,529 25,945
Minority interest - - 21 27 47

13,422 14,102 16,306 25,556 25,992

Net tangible assets 26.84 18.51 16.01 12.55 12.84
   per shares (Cents)

Notes:

The net earnings per share are calculated based on
weighted average share capital of 44,166,667 shares,
60,416,667 shares, 88,750,000 shares and
170,000,000 shares for FY 96, FY 97, FY 98 and
FY 99 respectively, and post-floatation share capital
of 200,000,000 shares for FY 2000.

The net tangible assets per share is calculated based
on the year end issued shares where each $1.00
share is divided into ten $0.10 share where applicable.



Financial Summary
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We are constantly striving
to seek other possible avenues
to help develop and contribute

to the environment and to
society in fulfilment of a
responsible corporation.
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• December 2000 - Commissioning
of LHT’s flooring production line,
which manufactures Technical 
Wood flooring in semi-finished 
or finished flooring planks.

• October 2000 - In an effort to enhance the 
awareness of fire safety in the timber industry,
LHT participated actively in the Industrial Fire
Safety Week. LHT jointly organised a mass fire 
evacuation drill exercise with STMA at the premises
of LHT where employees had the opportunity to 
experience live practice on fire fighting using 
various types of extinguishers.

• September 2000 - LHT co-organised
a seminar "The Application of 
Technical Wood" with the Singapore
Institute of Architects at the 
Novotel Apollo Hotel, attended by 
some 150 professionals in the 
building and furnishing industry.

Calendar of Events

• March 2000 - LHT participated in the W M
Fair China 2000 at China International
Exhibition Center, Beijing. The exhibition
saw 459 exhibitors from 26 regions from
Europe and Asia.

• April 2000 - Acquisition of subsidiary company, Siri Belukar Packaging
Sdn Bhd.

• June 2000 - Acquisition of 44 Sungei Kadut Street 1. The property 
has a site area of 35,281 square metres and a remaining 
land tenure of approximately 7 years.

- Members and designated proxies of LHT Holdings Ltd turned out for
the Annual General Meeting held at the company premises.



27 Sungei Kadut Street 1
 Singapore 729335

Tel: (65) 269 7890  Fax: (65) 367 4907
website: http://www.lht.com.sg

email: enquiry@lht.com.sg
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LHT Holdings Limited and Subsidiary Companies

Report of the Directors

The Directors have pleasure in presenting their report together with the audited financial statements of
the Company and of the Group for the financial year ended 31 December 2000.

Principal activities

The principal activities of the Company are those of manufacturing and trading wooden pallets and
timber related products.  The principal activities of the subsidiary companies are set out in Note 3 to
the financial statements.  There have been no significant changes in the nature of these activities
during the financial year.

Results for the financial year
Group Company
$’000 $’000

Profit after income tax and minority interest 784 1,300
Revenue reserve brought forward 2,349 1,166

______ ______

3,133 2,466
Dividends on ordinary shares, less income tax (Note 24) (385) (385)

______ ______

Revenue reserve at end of year 2,748 2,081
===== =====

In the opinion of the Directors, the results of the operations of the Company and of the Group during
the financial year have not been affected by any item, transaction or event of a material and unusual
nature.

Transfers to/from reserves and provisions

There have been no other material transfers to or from reserves and provisions except for normal
amounts set aside for such items as depreciation and amortisation of non-current assets and provisions
for doubtful trade debts, obsolete stocks and income tax as disclosed in the financial statements.

Dividends

During the financial year, a first and final dividend of 7.5% or 0.75 cents per ordinary share less
income tax at 25.5% amounting to $1,117,500 was paid in respect of the previous financial year.  This
amount comprises an underprovision of dividend amounting to $7,500 in respect of the previous financial
year as proposed in the Report of the Directors of that financial year due to the change in tax rate.

The Directors propose a first and final dividend of 2.5% or 0.25 cents per ordinary share less income
tax of 24.5% amounting to $377,500 to be paid in respect of the financial year under review.
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Issue of shares

No shares were issued during the financial year.

There is presently no share option scheme on unissued shares.

Acquisition and disposal of subsidiary companies

On 3 April 2000, the Company acquired the remaining 51% equity interest in Siri Belukar
Packaging Sdn Bhd representing 892,500 ordinary shares at par of RM1 each for a purchase
consideration of RM1,071,000 representing its net tangible assets of RM970,000 at the date of
acquisition.

There was no other acquisition or disposal of subsidiary companies during the financial year.

Directors of the Company

The names of the Directors of the Company in office at the date of this report are :-
Neo Koon Boo
Tan Kim Sing
Yap Mui Kee
Low Peng Kit
Tan Kok Hiang
Yap Mei Yen, Sally

The Directors who held office at the end of the financial year had, according to the register of Directors’
shareholdings required to be kept under Section 164 of the Companies Act, Cap. 50, no interest in
shares of the Company and its subsidiary companies, except as stated below :-

At the beginning At the end At 21
Name of Directors of the year of the year January 2001

Ordinary shares of $0.10 each
Held in the name of Directors

The Company
Neo Koon Boo 45,264,590 45,264,590 45,345,590
Tan Kim Sing 38,376,820 38,376,820 38,376,820
Yap Mui Kee 22,124,130 22,124,130 22,124,130
Low Peng Kit 15,000 15,000 15,000
Tan Kok Hiang 25,000 25,000 25,000
Yap Mei Yen, Sally 37,000 38,000 73,000

By virtue of Section 7 of the Companies Act, Cap. 50, Mr Neo Koon Boo is deemed to be interested
in all the shares held by the Company in its subsidiary companies at the beginning and end of the
financial year.

Since the end of the previous financial year, no Director has received or become entitled to receive
any other benefits under contracts required to be disclosed by Section 201(8) of the Companies Act,
Cap. 50.
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Directors of the Company (cont’d)

Neither at the end of the financial year nor at any time during that year, did there subsist any
arrangements, to which the Company is a party, whereby the Directors might acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Asset values

Before the income and expenditure statements and balance sheet of the Company were made out, the
Directors took reasonable steps to ascertain that :

  (a) action had been taken in relation to the writing off of bad debts and the making of provision
for doubtful debts and have satisfied themselves that there were no known bad debts to be
written off and that adequate provision had been made for doubtful debts; and

  (b) any current assets which were unlikely to realise their book value in the ordinary course of
business had been written down to their estimated realisable values or adequate provision had
been made for the difference between those values.

At the date of this report, the Directors are not aware of any circumstances which would render :

  (a) its necessity to write off any bad debts or amount provided for bad and doubtful debts in the
Group inadequate to any substantial extent; and

  (b) the values attributed to current assets in the consolidated financial statements misleading.

Charges and contingent liabilities

Since the end of the financial year no charge on the assets of the Company or any company in the
Group has arisen which secures the liabilities of any other person.

Since the end of the financial year no contingent liability of the Company or any company in the
Group has arisen.

No contingent or other liability of the Company or any company in the Group has become enforceable
or is likely to become enforceable within the period of twelve months after the end of the financial
year which, in the opinion of the Directors, will or may substantially affect the ability of the Company
and of the Group to meet their obligations as and when they fall due.

Other circumstances affecting the financial statements

At the date of this report the Directors are not aware of any circumstances not otherwise dealt with in
this report or the financial statements of the Company and of the Group which would render any
amount stated in the financial statements of the Company and the consolidated financial statements
misleading.
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Unusual items after the financial year

In the opinion of the Directors, no item, transaction or event of a material and unusual nature has
arisen in the interval between the end of the financial year and the date of this report which would
affect substantially the results of the operations of the Company or of the Group for the financial
year in which this report is made.
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Report of Board Audit Committee

The Board Audit Committee carried out its functions in accordance with the Companies Act, Cap.
50.

The Committee reviewed the audit plans and the scope of examination of the external auditor of the
Company.  It also evaluated the findings of the external auditor’s review of the internal accounting
controls of the Company and the Group.  The Committee reviewed the financial statements of the
Company and the Group for the financial year ended 31 December 2000 and the Auditor’s Report
thereon.

The Committee recommends to the Board of Directors the nomination of Ernst & Young, Certified
Public Accountants, for re-appointment as auditor at the forthcoming Annual General Meeting of
the Company.

Auditor

Ernst & Young, Certified Public Accountants, have expressed their willingness to accept re-
appointment.

On behalf of the Board,

Neo Koon Boo
Managing Director

Tan Kim Sing
Director

Singapore
3 May 2001



LHT Holdings Limited and Subsidiary Companies

Report of the Directors

23

Corporate Governance

The Board of Directors of LHT Holdings Limited is committed to maintaining a high standard of
corporate governance within the Group.  Good corporate governance establishes and maintains a
legal and ethical environment in which the Group strives to preserve the interest of all shareholders.

For effective corporate governance, it has put in place the following self-regulatory and monitoring
mechanisms :-

The Board of Directors

The Board of Directors comprises six Directors, two of whom are independent Directors. The
executive and independent Directors are as follows:

Executive Directors:

Neo Koon Boo (Managing Director)
Tan Kim Sing
Yap Mui Kee
Yap Mei Yen, Sally (Alternate Director to Yap Mui Kee)

Independent Directors:

Tan Kok Hiang
Low Peng Kit

The Board holds meetings on a regular basis to discuss operations and business affairs of the
Company. The Board, apart from its statutory responsibilities, evaluates and approves investments
in new and existing businesses, identifies risks and ensure appropriate internal controls are in place
to manage these risks and, provides guidance and strategic directions to management.

Whilst the Directors take a keen interest in the Group’s business strategies, they are also committed
to increasing the level of corporate governance in the Company so as to enable the Board to carry
out such functions more effectively.

Audit Committee

The Audit Committee comprises of three members, the majority of whom are independent :-

Tan Kok Hiang (Chairman/Independent)
Low Peng Kit (Independent)
Neo Koon Boo (Non-independent)

The Singapore Exchange Securities Trading Limited issued a Best Practices Guide on 4 May 1998.
The Company has adopted the formats set out by the Best Practices Guide in relation to the roles
and responsibilities of the Audit Committee with the overall objective of ensuring that the
management has created and maintained an effective control environment in the Company and the
Group.
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Corporate Governance (cont’d)

Audit Committee (cont’d)

The Committee holds biennial meetings and performs the following functions :-

(a) Review with the external auditor on the audit plan;

(b) Review with the auditor their evaluation of internal controls together with management’s
response;

(c) Review the assistance given by the Company officers to the external auditor;

(d) Review the financial statements of the Company and the Group before their submission to the
Board, together with the external auditor’s report;

(e) Nominate an external auditor; and

(f) Review any interested-person transactions.

In the opinion of the Directors, LHT Holdings Limited complies with the Best Practices Guide
adopted.

The Committee has full access to and co-operation from the Company’s management and has full
discretion to invite any Director or Executive Officer to attend its meeting.  The auditor has
unrestricted access to the Audit Committee.  The Audit Committee has reasonable resources to
enable it to discharge its function properly.

The Audit Committee may examine whatever aspects it deems appropriate of the Group’s financial
affairs, its audits and its exposure to risks of a regulatory or legal nature.  It keeps under review the
effectiveness of LHT Holdings Limited’s system of accounting and internal financial controls, for
which the Directors are responsible.  It also keeps under review the Company’s programme to
monitor compliance with its legal regulatory and contractual obligations.

Securities Transactions

Following the introduction of the Best Practices Guide by the Singapore Exchange Securities
Trading Limited, the Company has issued a policy on the restrictions of Share Dealing to key
employees of the Company, setting out the implications of insider trading and the recommendations
of the Best Practices Guide.  The Group has adopted a set of codes of conduct to provide guidance
to its officers with regard to dealing in the Company’s shares.
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Report of Corporate Governance

Year 2000 Compliance

Year 2000 (“Y2K”) conformity means that the performance and functionality of the Company’s
hardware and software as well as products and services rendered by the Company will not be
adversely affected by the dates prior to, during and after 1 January 2000.

The Group has successfully upgraded, modified and replaced all existing equipment and systems
to be Y2K compliant.  The Group did not suffer any major losses, damages or failure of equipment
and system functionality during and after 1 January 2000.

On behalf of the Board,

Neo Koon Boo
Managing Director

Tan Kim Sing
Director

Singapore
3 May 2001



LHT Holdings Limited and Subsidiary Companies

Report of the DirectorsStatement by Directors Pursuant to Section 201(15)

26

We, Neo Koon Boo and Tan Kim Sing, being two of the Directors of LHT Holdings Limited, do

hereby state that, in the opinion of the Directors :

  (a) the balance sheets, income and expenditure statements, statements of changes in equity and

consolidated cash flow statement together with the notes thereto, set out on pages 28 to 57,

are drawn up so as to give a true and fair view of the state of affairs of the Company and of

the Group as at 31 December 2000; the results and changes in equity of the Company and

of the Group and the cash flows of the Group for the financial year ended on that date; and

  (b) at the date of this statement there are reasonable grounds to believe that the Company will

be able to pay its debts as and when they fall due.

On behalf of the Board,

Neo Koon Boo
Managing Director

Tan Kim Sing
Director

Singapore
3 May 2001
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We have audited the financial statements of LHT Holdings Limited and the consolidated financial
statements of the Group set out on pages 28 to 57.  These financial statements comprise the balance
sheets of the Company and the Group as at 31 December 2000, the income and expenditure
statements and statements of changes in equity of the Company and the Group, the cash flow
statement of the Group for the year ended 31 December 2000 and notes thereto.  These financial
statements are the responsibility of the Company’s Directors.  Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing.  Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also
includes assessing the accounting principles used and significant estimates made by the Directors,
as well as evaluating the overall financial statement presentation.  We believe that our audit provides
a reasonable basis for our opinion.

In our opinion,

 (a) the financial statements and consolidated financial statements are properly drawn up in accordance
with the provisions of the Singapore Companies Act (“Act”) and Singapore Statements of
Accounting Standard and so as to give a true and fair view of :
(i) the state of affairs of the Company and of the Group as at 31 December 2000, the results

and changes in equity of the Company and of the Group and cash flows of the Group for
the year ended on that date; and

(ii) the other matters required by section 201 of the Act to be dealt with in the financial
statements and consolidated financial statements;

(b) the accounting and other records, and the registers required by the Act to be kept by the Company
and by those subsidiary companies incorporated in Singapore of which we are the auditors have
been properly kept in accordance with the provisions of the Act.

We have considered the financial statements and auditors’ reports of all subsidiary companies of which
we have not acted as auditors, being financial statements included in the consolidated financial statements.
The names of those subsidiary companies audited by our associated firms are stated in Note 3.

We are satisfied that the financial statements of the subsidiary companies that have been consolidated
with the financial statements of the Company are in form and content appropriate and proper for the
purposes of the preparation of the consolidated financial statements and we have received satisfactory
information and explanations as required by us for those purposes.

The auditors’ reports on the financial statements of the subsidiary companies were not subject to any
qualification and in respect of subsidiary companies incorporated in Singapore did not include any comment
made under section 207(3) of the Act.

ERNST & YOUNG
Certified Public Accountants

Singapore
3 May 2001

Audit Partner : Jen Shek Voon
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Group Company

Note       2000         1999       2000     1999
              $’000  $’000     $’000    $’000

Turnover 4 32,446 26,598 30,881 26,031

Cost of sales (25,479) (20,028) (24,521) (20,054)
_______ _______ _______ _______

Gross profit 6,967 6,570 6,360 5,977

Distribution costs (1,436) (1,270) (1,430) (1,265)

General and administrative
  costs (5,494) (3,897) (4,727) (3,418)

_______ _______ _______ _______
Operating profit 37 1,403 203 1,294

Other income 1,311 458 1,744 975

Finance costs, net 5 (350) (381) (315) (375)

Share of results from
  associated company 290 426 – –

_______ _______ _______ _______
Profit before income tax 6 1,288 1,906 1,632 1,894

Income tax 7 (484) 147 (332) 191

_______ _______ _______ _______
Profit after income tax 804 2,053 1,300 2,085

Minority interest, net of
  income tax (20) (6) – –

_______ _______ _______ _______
Profit after income tax
  attributable to members
  of the Company transferred
  to revenue reserve 784 2,047 1,300 2,085

====== ====== ====== ======

Basic earnings per
  share (cents) 8 0.39 1.20

====== ======
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                  Group                Company
    Note     2000       1999      2000 1999

$’000 $’000     $’000   $’000
ASSETS LESS LIABILITIES
Non-Current Assets
Intangible assets 9 268 420 232 419
Fixed assets 10 25,573 21,648 23,545 21,323
Investments
  -  Subsidiary companies 3 – – 2,738 1,861
  -  Associated companies 11 1,023 1,549 150 543
  -  Other investments 12 – 3 – –

_______ _______ _______ _______
26,864 23,620 26,665 24,146

_______ _______ _______ _______
Current Assets
Stocks 13 7,005 3,700 5,582 3,553
Trade debtors 14 5,355 4,634 5,102 4,112
Amounts due from related
  companies 15 859 874 1,985 877
Other debtors 16 689 605 745 635
Fixed deposits 31 3,918 – 3,918
Cash and bank balances 1,137 1,369 937 1,063

15,076 15,100 14,351 14,158

Current Liabilities
Trade creditors and accruals 4,399 3,692 3,496 2,921
Amounts due to related
  companies 17 – 338 935 1,924
Other creditors 18 774 296 465 174
Lease creditors 19 299 114 299 112
Amounts due to bankers, secured 20 2,388 1,488 2,388 1,488
Provision for income tax 18 – – –
Proposed dividend, net 378 1,110 378 1,110

8,256 7,038 7,961 7,729

Net Current Assets 6,820 8,062 6,390 6,429
Non-Current Liabilities
Lease creditors 19 1,260 2 1,260 2
Amounts due to bankers, secured 20 5,272 5,297 5,272 5,297
Deferred income tax 21 1,159 827 1,149 817

        _______ _______ _______ _______
NET ASSETS 25,993 25,556 25,374 24,459

====== ====== ====== ======
EQUITY
Share capital 22 20,000 20,000 20,000 20,000
Share premium 23 3,293 3,293 3,293 3,293
Foreign currency translation
  reserve (95) (113) – –
Accumulated profits 2,748 2,349 2,081 1,166

_______ _______ _______ _______
25,946 25,529 25,374 24,459

Minority interest 47 27 – –
_______ _______ _______ _______

TOTAL EQUITY 25,993 25,556 25,374 24,459
 ======  ======    ====== ======

The accompanying notes form an integral part of and should be read in conjunction with these financial statements.
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Statements of Changes in Equity for the year ended 31 December 2000

Foreign currency
Share Share translation

Group capital premium reserve Accumulated
(Non- (Non- profits

distributable) distributable) (Distributable) Total

 $’000 $’000  $’000 $’000 $’000

Balance at 31 December 1998 10,000 – (127) 6,412 16,285
_______ _______ _______ _______ _______

Dividends on ordinary shares,
  less income tax (Note 24) – – – (1,110) (1,110)

Expenses incurred in connection
  with the Company’s initial
  public offer – (707) – – (707)

Foreign currency translation
  adjustment – – 14 – 14

_______ _______ _______ _______ _______
Net gain and (losses) not
  recognised in the income
  and expenditure statement – (707) 14 (1,110) (1,803)

Net profit for the financial year – – – 2,047 2,047

Bonus issue of ordinary shares 5,000 – – (5,000) –

Issuance of ordinary shares 5,000 4,000 – – 9,000

_______ _______ _______ _______ _______
Balance at 31 December 1999 20,000 3,293 (113) 2,349 25,529

_______ _______ _______ _______ _______

Dividends on ordinary shares,
  less income tax (Note 24) – – – (385) (385)

Foreign currency translation
  adjustment – – 18 – 18

_______ _______ _______ _______ _______
Net gain and (losses) not
  recognised in the income
  and expenditure statement – – 18 (385) (367)

Net profit for the financial year – – – 784 784

_______ _______ _______ _______ _______

Balance at 31 December 2000 20,000 3,293 (95) 2,748 25,946
====== ====== ====== ====== ======

The accompanying notes form an integral part of and should be read in conjunction with these financial statements.
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Share Share
Company capital premium Accumulated

(Non- profits
distributable)  (Distributable) Total

$’000 $’000 $’000 $’000

Balance at 31 December 1998 10,000 – 5,191 15,191

_______ _______ _______ _______

Dividends on ordinary shares,
  less income tax (Note 24) – – (1,110) (1,110)

Expenses incurred in connection
  with the Company’s initial
  public offer – (707) – (707)

_______ _______ _______ _______
Net gain and (losses) not
  recognised in the income
  and expenditure statement – (707) (1,110) (1,817)

Net profit for the financial year – – 2,085 2,085

Bonus issue of ordinary shares 5,000 – (5,000) –

Issuance of ordinary shares 5,000 4,000 – 9,000
_______ _______ _______ _______

Balance at 31 December 1999 20,000 3,293 1,166 24,459
_______ _______ _______ _______

Dividends on ordinary shares,
  less income tax (Note 24) – – (385) (385)

_______ _______ _______ _______
Net losses not recognised in the
  income and expenditure statement – – (385) (385)

Net profit for the financial year – – 1,300 1,300
_______ _______ _______ _______

Balance at 31 December 2000 20,000 3,293 2,081 25,374
====== ====== ====== ======

The accompanying notes form an integral part of and should be read in conjunction with these financial statements.
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Consolidated Cash Flow Statement for the year ended 31 December 2000

2000 1999

$’000 $’000
Cash flows from operating activities :
Profit before income tax 1,288 1,906

Adjustments for :
  Interest expense 351 442
  Interest income (59) (94)
  Provision for diminution in investment 3 2
  Depreciation of fixed assets 2,199 1,493
  Gain on disposal of fixed assets (7) (79)
  Amortisation of intangible assets 261 23
  Share of results of associated companies (290) (426)
  Foreign currency translation 74 2
  Grant income (111) –

_______ _______
Operating profit before reinvestment in working capital 3,709 3,269

Increase in debtors (693) (1,151)
Increase in stocks (3,047) (1,639)
Increase/(decrease) in creditors 454 (266)

_______ _______
Cash generated from operations 423 213

Interest received 65 94
Interest paid (351) (442)
Income taxes paid (20) (286)

_______ _______
Net cash generated from/(used in) operating activities 117 (421)

_______ _______
Cash flows from investing activities :
Acquisition of subsidiary company (note (ii)) (523) –
Purchase of fixed assets (5,060) (1,973)
Proceeds from disposal of investment – 83
Dividends from associated companies, net 335 250
Proceeds from disposal of fixed assets 7 149
Increase in deferred expenditure (64) (171)
Grant received 111 –

_______ _______
Net cash used in investing activities (5,194) (1,662)

_______ _______

Cash flows from financing activities :
Proceeds from hire purchase loan 1,592 43
Repayment of term loans (1,912) (5,926)
Net proceeds from issuance of share capital – 8,293
Term loans obtained 2,000 1,438
Repayment of hire purchase loan (149) (205)
Dividends paid (1,117) (1,480)

_______ _______
Net cash provided by financing activities 414 2,163

_______ _______
Net (decrease)/increase in cash and cash equivalents (4,663) 80
Cash and cash equivalents at beginning of year 5,287 5,207

_______ _______
Cash and cash equivalents at end of year (note (i)) 624 5,287

====== ======
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Consolidated Cash Flow Statement for the year ended 31 December 2000

(i) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, current accounts with banks, fixed deposits
and bank overdrafts.

Cash and cash equivalents included in the consolidated cash flow statement comprise the
following balance sheet amounts :-

2000 1999

$’000 $’000

Fixed deposits 31 3,918
Cash and bank balances 1,137 1,369
Bank overdraft, secured (544) –

______ ______

624 5,287
===== =====

(ii) Acquisition of a subsidiary company

The acquisition of the assets and liabilities of a subsidiary company has been shown in the
statement as a single item.  The effect on the individual assets and liabilities is set out
below :-

2000 1999

$’000 $’000

Fixed assets 1,061 –
Stocks 316 –
Debtors 497 –
Creditors (731) –
Bank borrowings (243) –
Cash and cash equivalents (39) –

______ ______

Net assets acquired 861 –
Transfer from associated company (422) –

______ ______

Net assets acquired 439 –
Goodwill on acquisition 45 –

______ ______

484 –
===== =====

Cash consideration paid (484) –

Less : Cash and cash equivalents acquired (39) –

______ ______

Cash flow on acquisition, net of cash and
  cash equivalents acquired (523) –

===== =====

The accompanying notes form an integral part of and should be read in conjunction with these financial statements.
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Notes to the Financial Statements - 31 December 2000

1. Corporate information

The Company was incorporated in the Republic of Singapore as a private limited company
and was converted into a public limited company on 5 July 1999.  The Company was
admitted to the official list of the Singapore Exchange Securities Trading Limited (“SGX-
ST”) on 11 August 1999.

The registered office of LHT Holdings Limited is located at 27 Sungei Kadut Street 1,
Singapore 729335 which is also its principal place of business.

The principal activities of the Company are those of manufacturing and trading wooden
pallets and timber related products.  The principal activities of the subsidiary companies are
set out in Note 3 to the financial statements.  There have been no significant changes in the
nature of these activities during the financial year.

Details of the subsidiary companies are included in Note 3.

The Group and Company employed 249 (1999 : 216) and 216 (1999 : 208) employees as at
31 December 2000 respectively.

2. Summary of significant accounting policies

(a) Basis of accounting

The financial statements of the Company and of the Group have been prepared in
accordance with Singapore Statements of Accounting Standard and applicable
requirements of Singapore law and under historical cost basis.

The financial statements are presented in Singapore Dollars ($).

(b) Basis of consolidation

The accounting year of the Company and all its subsidiary companies in the Group
ends on 31 December and the consolidated financial statements incorporate the
financial statements of the Company and all its subsidiary companies.  The results
of subsidiary companies acquired or disposed off during the financial year are
included in or excluded from the respective dates of acquisition or disposal, as
applicable.  Intercompany transactions are eliminated on consolidation and the
consolidated financial statements reflect external transactions only.

When subsidiary companies are acquired, any excess of the consideration paid over
the fair values of the net identifiable assets acquired is included in goodwill on
consolidation and is amortised to the income and expenditure statement on a straight
line basis over its estimated economic life of 5 years.

Assets, liabilities and results of overseas subsidiary companies are translated into
Singapore dollars on the basis outlined in paragraph (l) below.
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Notes to the Financial Statements - 31 December 2000

2. Summary of significant accounting policies (cont’d)

 (c) Subsidiary companies

A subsidiary company is defined as a company in which the investing company has a
long term equity interest of more than 50% or in whose financial and operating policy
decisions the Group controls.

Investments in subsidiary companies are stated in the financial statements of the
Company at cost and any impairment in value which is other than temporary is
recognised in the income and expenditure statement of the Company.

(d) Associated companies

An associated company is defined as a company, not being a subsidiary, in which the
Group has a long-term interest of not less than 20% of the equity and in whose financial
and operating policy decisions the Group exercises significant influence.

The Group’s investment in associated companies are recorded at cost and adjusted
to recognise the Group’s share of the net assets of the associated companies at the
date of acquisition.  The excess or deficit of the net assets of the associated
companies and the consideration paid is amortised to the income and expenditure
statement on a straight line basis over its estimated economic life.

The Group’s share of the results of associated companies is included in the
consolidated income and expenditure statement.  The Group’s share of the post-
acquisition reserves of associated companies is included in the investments in the
consolidated balance sheet.  Where the audited financial statements are not co-
terminous with those of the Group, the share of profits is arrived at from the last
audited financial statements available and unaudited management financial
statements to the end of the accounting period.

Shares in associated companies are stated in the Company’s balance sheet at cost
and provision is made for permanent impairment in values.

(e) Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Group and the revenue can be reliably measured.  The following
specific recognition criteria must also be met before revenue is recognised.

Sale of goods
Revenues from the sale of manufactured products are recognised upon passage of
title to the customers which generally coincides with their delivery and acceptance.

Commission
Commission revenues from the provision of agency services are recognised upon
goods delivered and invoiced by the principals to the customers on orders
contracted by the Company on the principals’ behalf.



LHT Holdings Limited and Subsidiary Companies

Report of the Directors

36

Notes to the Financial Statements - 31 December 2000

2. Summary of significant accounting policies (cont’d)

(e) Revenue recognition (cont’d)

Rental income

Revenues from rental of pallets are recognised upon the duration of the contracts that
have expired.

(f) Fixed assets

Fixed assets are stated at cost less accumulated depreciation.  The cost of an asset
comprises its purchase price and any directly attributable costs of bringing the asset to
working condition for its intended use.  Expenditure for additions, improvements and
renewals are capitalised and expenditure for maintenance and repairs are charged to
the income and expenditure statement.  When assets are sold or retired, their cost and
accumulated depreciation are removed from the financial statements and any gain or
loss resulting from their disposal is included in the income and expenditure statement.
Depreciation on the relevant assets are charged to income and expenditure statement
on the basis outlined in paragraph (k) below.

(g) Leased assets

Where assets are financed by lease agreements that give rights approximating to
ownership (finance leases), the assets are capitalised under fixed assets as if they had
been purchased outright at the values equivalent to the present values of total rental
payable during the periods of the leases and the corresponding lease commitments are
included under liabilities.  Lease payments are treated as consisting of capital and
interest elements and the interest is charged to income and expenditure statement.
Depreciation on the relevant assets is charged to income and expenditure statement
on the basis outlined in paragraph (k) below.

Annual rental on operating leases is charged to income and expenditure statement.

(h) Investments

Investments held on a long-term basis are stated at cost.  Provision is made for any
diminution which is considered to be other than temporary.

(i) Stocks

Stocks are stated at the lower of cost and net realisable value.  Cost of materials are
determined on a first-in-first-out basis.  In the case of work-in-progress and
finished goods, cost includes direct materials, direct labour and attributable
production overheads.  Net realisable value represents the estimated selling price
less anticipated cost of disposal and after making allowance for damaged, obsolete
and slow-moving items.



LHT Holdings Limited and Subsidiary Companies

Report of the Directors

37

Notes to the Financial Statements - 31 December 2000

2.           Summary of significant accounting policies (cont’d)

(j) Deferred income tax

Deferred income tax is accounted for under the liability method whereby the tax
charge for the financial year is based on the disclosed book profit after adjusting for
all permanent differences.  The amount of income tax deferred on account of all
timing differences is reflected in the deferred income tax account. Deferred income
tax benefits are not recognised unless there is reasonable expectation of their
realisation.

(k) Depreciation

Depreciation is calculated on the straight line method to write off the cost of the
fixed assets over their estimated useful lives as follows :-

  Leasehold properties 7 - 99 years
  Recycle plant and machinery 15 years
  Plant and machinery 5 years
  Office furniture, fittings and equipment 5 years
  Motor vehicles and forklifts 5 years
  Rental pallets 3 years

In prior years, recycle plant and machinery and rental pallets were depreciated over
their estimated useful lives of 10 years and 2 years respectively.  With effect from 1
January 2000, these estimated useful lives have been reviewed and revised to 15
years and 3 years respectively.  In the opinion of the Directors, the revised
accounting estimates provides a better measurement of fixed assets at balance sheet
date.

This change in accounting estimates has the effect of increasing current year’s
profit of the Group by approximately $514,000.

Fully depreciated assets are retained in the financial statements until they are no
longer in use and no further charge for depreciation is made in respect of these
assets.

(l) Foreign currencies

Transactions arising in foreign currencies during the financial year are converted at
rates closely approximating those ruling on the transaction dates.  Foreign currency
monetary assets and liabilities are translated into local currency at exchange rates
ruling at the balance sheet date.  All exchange differences arising from conversion
are included in the income and expenditure statement.

For inclusion in the consolidated financial statements, the financial statements of
foreign subsidiary and associated companies are translated into Singapore dollars at
the exchange rates ruling at the balance sheet date.  Exchange differences due to
such currency translations are included in foreign currency translation reserve.
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Notes to the Financial Statements - 31 December 2000

2. Summary of significant accounting policies (cont’d)

(m) Intangible assets

Intangible assets include licence fees, deferred expenditure and goodwill on
consolidation.

Licence fee consists of a one-time non-refundable licence fee for the use of the
‘WERZALIT-Process’ and other intellectual property rights.  Deferred expenditure
comprises of implementation costs of computer system not completed as at year
end.

Intangible assets are capitalised and will be amortised to the income and
expenditure statements on the following basis :-

Licence fee - 15 years over the licence agreement
Deferred expenditure - in the year of completion
Goodwill on consolidation - 5 years over its estimated useful economic lives

(n) Government grants

Government grants are recognised when there is reasonable assurance that the
conditions of the grants are complied with and the amount of the grant will be
received.



LHT Holdings Limited and Subsidiary Companies

Report of the Directors

39

Notes to the Financial Statements - 31 December 2000

3. Group companies

The subsidiary and associated companies as at 31 December 2000 are :-

Percentage
Name of company of equity
(Country of incorporation Principal held by
and place of business) activities the Group Cost

2000 1999 2000 1999
% % $’000 $’000

Subsidiary Companies of LHT Holdings Limited

Kim Hiap Lee Company Timber merchants, 100 100 1,649 1,649

(Pte.) Limited sawmillers and pallet
(Singapore) rental

   * Lian Hup Packaging Dealers in woodproducts, 100 100 112 112

Industries Sdn. Bhd. pallets and packaging
(Malaysia)

LHT Marketing Pte Ltd Timber merchants and 67 67 100 100

(Singapore) commission agents

   * Siri Belukar Packaging Manufacturer, importer 100 (a) 877 (a)

Sdn Bhd and exporter of wooden
(Malaysia) pallets and related products

_____ _____
2,738 1,861
==== ====

Associated companies of LHT Holdings Limited

  #** Takashima Packaging Assembly and sale 25 25 150 150

(S) Pte Ltd of packaging materials
(Singapore)

   ** Siri Belukar Packaging Manufacturer, importer (a) 49 (a) 393

Sdn Bhd and exporter of wooden
(Malaysia) pallets and related products _____ _____

150 543
==== ====

  * Audited by a member firm of Ernst & Young International

** Audited by other firms
Takashima Packaging (S) Pte Ltd - Heng Lee Seng & Co
Siri Belukar Packaging Sdn Bhd   - Smalley & Co

# Accounting year end on 31 March.

(a) On 3 April 2000, the Company acquired the remaining 51% equity interest in Siri Belukar Packaging
Sdn Bhd (“SBP”) representing 892,500 ordinary shares at par of RM1 each for a purchase
consideration of RM1,071,000 representing its net tangible assets of RM970,000 at the date of
acquisition.  Following the acquisition, SBP became a wholly owned subsidiary company of the
Company.
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Notes to the Financial Statements - 31 December 2000

4. Turnover

   Group Company

          2000 1999 2000   1999

$’000 $’000 $’000 $’000

Turnover is analyse as follows :-

Sale of goods 32,003 26,330 30,881 26,031

Commission 222 268 – –

Pallet rental 221 – – –

______ ______ ______ ______
32,446 26,598 30,881 26,031
===== ===== ===== =====

5. Finance costs, net

   Group Company

2000 1999 2000 1999

$’000 $’000 $’000 $’000

Interest income in respect of :-

  -  fixed deposits (59) (94) (58) (94)
______ ______ ______ ______

Interest expense in respect of :-

  -  finance leases 20 21 20 19

  -  bank overdrafts 1 – 1 –

  -  term loans 330 421 305 421

Bank charges 58 33 47 29

______ ______ ______ ______
409 475 373 469

______ ______ ______ ______

350 381 315 375
===== ===== ===== =====
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6. Profit before income tax

Group Company

          2000 1999 2000  1999

$’000 $’000 $’000 $’000

Profit before income tax is stated
  after charging/(crediting) :-

  Bad debts written off - trade – 15 – 15

  Depreciation of fixed assets 2,199 1,493 1,958 1,469

  Auditors’ remuneration

   Auditor for the Company

     - Statutory audit

-  current year 43 40 34 34
-  underprovision in prior year – 3 – 3

     - Other services
        (See also Note 23) – 80 – 80

     - Other auditors of
        subsidiary companies 4 1 – –

  Directors’ remuneration

   -  Directors of the Company 459 379 459 379

   -  Director of a subsidiary company 141 120 – –

  Directors’ fees 109 108 102 102

  Fixed assets written off – 9 – 9

  Provision for doubtful trade debts 62 4 62 4

  Provision for stock obsolescence 58 – 58 –

  Amortisation of intangible assets 261 23 251 20

  Provision for diminution
  in investment 3 2 – –

   Staff cost 5,379 4,164 5,046 4,046

  Gain on disposal of fixed assets (7) (79) (11) (79)

  Bad debts recovered – (4) – (4)

  Foreign currency exchange gain (107) (46) (104) (45)

  Dividend income from

   -  subsidiary company – – – (180)
   -  an associated company – – (450) (338)
   -  other investment – (1) – –

  Grant income (111) – (111) –
====== ====== ====== ======
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6. Profit before income tax (cont’d)

2000 1999

$’000  $’000

Number of Directors of the Company
  in remuneration bands of :-

  -  Above $500,000 – –

  -  $250,000 to $499,999 – –

  -  Below $250,000 6 10

______ ______
6 10

===== =====

7. Income tax

Group Company
2000 1999 2000 1999
$’000 $’000 $’000 $’000

Provision for income tax in respect
  of profit for the year :-

  Current income tax 38 – – –

  Deferred income tax (Note 21) 332 (181) 332 (191)

  Overprovision in respect
   of previous year – (7) – –

  Recovery of tax deducted
   at source – (87) – –

  Associated company 114 128 – –
_______ _______ _______ _______

484 (147) 332 (191)
====== ====== ====== ======

The income tax charge of the Group for the current year is materially higher from the
amount determined by applying the Singapore corporate tax rate of 25.5% to the pre-tax
profits because of certain non-deductible expenses.

The income tax charge of the Group for the previous year is materially lower from the
amount determined by applying the Singapore corporate tax rate of 26% to the pre-tax
profits because of the utilisation of unabsorbed capital allowances.

The income tax charges of the Company for the current and previous years are materially
lower from the amount determined by applying the Singapore corporate tax rate of 25.5%
(1999 : 26%) to the pre-tax profits because of the utilisation of unabsorbed capital
allowances.
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7. Income tax (cont’d)

As at 31 December 2000, the Group and Company has available unabsorbed capital
allowances and unutilised investment allowances of approximately $1,653,000 (1999 :
$7,032,000) and $895,000 (1999 : $2,481,000) respectively, available to set-off against
future taxable profits subject to agreement with the tax authorities on the relevant tax
regulation.

8. Earnings per share

The basic earnings per share is calculated by dividing the net profit after income tax and
attributable to members of $784,000 (1999 : $2,047,000) by the weighted average number of
200,000,000 (1999 : 170,000,000) ordinary shares, in issue during the financial year.  No
dilution of earnings per share since there is presently no share option scheme on unissued
shares.

9. Intangible assets

Group Licence Deferred Goodwill on
fee expenditure consolidation  Total

      $’000          $’000     $’000      $’000

Cost

  Balance at beginning of year 291 171 – 462
  Increase during the year – 64 45 109

_______ _______ _______ _______

  Balance at end of year 291 235 45 571
====== ====== ====== ======

Accumulated amortisation

  Balance at beginning of year 39 3 – 42
  Charge for the year 20 232 9 261

_______ _______ _______ _______

  Balance at end of year 59 235 9 303
====== ====== ====== ======

Charge for 1999 20 3 – 23
_______ _______ _______ _______

Net book value

  At 31 December 2000 232 – 36 268
====== ====== ====== ======

  At 31 December 1999 252 168 – 420
====== ====== ====== ======
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9. Intangible assets (cont’d)

Company Licence Deferred
fee expenditure  Total

     $’000        $’000      $’000

Cost

  Balance at beginning of year 291 167 458
  Increase during the year – 64 64

_______ _______ _______

  Balance at end of year 291 231 522
====== ====== ======

Accumulated amortisation

  Balance at beginning of year 39 – 39
  Charge for the year 20 231 251

_______ _______ _______

  Balance at end of year 59 231 290
====== ====== ======

Charge for 1999 20 – 20
_______ _______ _______

Net book value

  At 31 December 2000 232 – 232
====== ====== ======

  At 31 December 1999 252 167 419
====== ====== ======
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10. Fixed assets

Office, Motor
Plant furniture, vehicles

Leasehold and fittings and and Rental
properties machinery equipment forklifts pallets Total

$’000 $’000 $’000 $’000 $’000 $’000
Group
Cost
   At beginning of year 8,982 16,115 1,697 1,358 335 28.487
   Acqusition of a
      subsidiary company 999 341 216 65 - 1,621
   Additions 1,676 2,091 387 - 906 5,060
   Disposals - - (15) (74) - (89)
   Currency realignment 11 (5) (4) 1 - 3

At end of year 11,668 18,542 2,281 1,350 1,241 35,082

Accumulated depreciation
   At beginning of year 1,044 3,750 921 1,100 24 6,839
   Acquisition of a
      subsidiary company 114 229 152 65 - 560
   Charge for the year 458 1,107 345 84 205 2,199
   Disposals - - (15) (74) - (89)

At end of year 1,616 5,086 1,403 1,175 229 9,509

Charge for 1999 262 795 295 117 24 1,493

Net book value
At 31 December 2000 10,052 13,456 878 175 1,012 25,573

At 31 December 1999 7,938 12,365 776 258 311 21,648

Company
Cost
   At beginning of year 8,949 15,992 1,666 1,201 135 27,943
   Additions 1,676 2,087 380 - 37 4,180
   Disposals - - - (74) - (74)
   Transfer to a
      subsidiary company - (42) - - - (42)

At end of year 10,625 18,037 2,046 1,127 172 32,007

Accumulated depreciation

   At beginning of year 1,043 3,698 906 956 17 6,620
   Charge for the year 442 1,072 324 79 41 1,958
   Disposals - - - (74) - (74)
   Transfer to a
      subsidiary company - (42) - - - (42)

At end of year 1,485 4,728 1,230 961 58 8,462

Charge for 1999 262 786 292 112 17 1,469

Net book value
At 31 December 2000 9,140 13,309 816 166 114 23,545

At 31 December 1999 7,906 12,294 760 245 118 21,323
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10. Fixed assets (cont’d)

(a) With effect from 1 January 2000, recycle plant and machinery and rental pallets are
depreciated over 15 years and 3 years (1999 : 10 years and 2 years) respectively.

(b) Included in plant and machinery, furniture and fittings, motor vehicles and forklifts are
assets purchased under hire purchase and leasing agreements with total net book value
of $1,924,000 (1999 : $198,000) and $1,924,000 (1999 : $186,000) for the Group and
the Company respectively (Note 19).

(c) Fixed assets with a net book value of $18,766,000 (1999 : $19,869,000) are pledged to
banks to secure banking facilities for the Group and the Company.

(d) The details of the leasehold properties are :-
Location Usage Approximate land area Tenure
27 Sungei Kadut Manufacturing and 28,287 sq m 49 years expiring
Street 1, trading wooden 2025.
Singapore 729335 pallets and timber

related products and
administrative office

44 Sungei Kadut Manufacturing technical 35,281 sq m 7 years expiring
Street 1 wood, timber related 2007.
Singapore 729349 products and flooring

material

Lot PTB 1237, Manufacturing wooden 16,587 sq m 60 years expiring
Jalan Tun Matahir 1, pallets and timber 2052.
Industries Area, related products
Phase 2
Bandar Tenggara ,
81000 Kulai, Johor,
Malaysia

No. 4, Jalan Pinang Dormitory for 721 sq m 99 years expiring
Merah 20, employee 2090.
Bandar Tenggara,
81000 Kulai, Johor,
Malaysia

No. 6, Jalan Pinang Dormitory for 726 sq m 99 years expiring
Merah 20, employee 2090.
Bandar Tenggara,
81000 Kulai, Johor,
Malaysia

No. 8, Jalan Pinang Dormitory for 753 sq m 99 years expiring
Merah 20, employee 2090.
Bandar Tenggara,
81000 Kulai, Johor,
Malaysia

The legal charge on the land and building of a subsidiary company previously pledged to secure bank
borrowing facilities are in the process of being discharge.
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11.         Investment in associated companies

Group Company

     2000        1999          2000       1999

    $’000       $’000         $’000      $’000

Unquoted shares, at cost 150 543 150 543

Share of net post-acquisition
  reserves 873 1,006 – –

_______ _______ _______ _______

1,023 1,549 150 543
====== ====== ====== ======

12. Other investments

                                    Group

            2000        1999

           $’000      $’000

Unquoted equity investment,
  at cost 5 5

Provision for diminution (5) (2)
_______ _______

– 3
======= =======

Analysis of provision for diminution :-

  Balance at beginning of year 2 –

  Charge to income and expenditure statement 3 2
_______ _______

  Balance at end of year 5 2
======= =======

13. Stocks

Group Company

     2000    1999         2000   1999

    $’000  $’000        $’000  $’000

Raw materials 2,136 1,506 1,078 1,359

Work-in-progress 3,504 1,325 3,492 1,325

Finished goods 1,365 869 1,012 869
_______ _______ _______ _______

7,005 3,700 5,582 3,553
====== ====== ====== ======
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13. Stocks (cont’d)

                   Group                 Company

        2000        1999           2000         1999

       $’000       $’000         $’000        $’000

Stocks are stated at cost and
  after deducting provision
  for stock obsolescence of :-

Balance at beginning of year – – – –

Charge to income and
  expenditure statement 58 – 58 –

_______ _______ _______ _______

Balance at end of year 58 – 58 –
====== ====== ====== ======

14. Trade debtors

    Group and Company

         2000                1999

        $’000        $’000

Trade debtors are stated after deducting
  provision for doubtful debts of :-

Balance at beginning of year 127 123

Charge to income and expenditure statement 62 4
_______ _______

Balance at end of year 189 127
====== ======

15. Amounts due from related companies

                   Group                   Company

        2000          1999          2000        1999

       $’000         $’000         $’000       $’000

Subsidiary companies - trade – – 643 3

 - non-trade – – 483 –

Associated companies - trade 859 874 859 874
_______ _______ _______ _______

859 874 1,985 877
====== ====== ====== ======

Amounts due from related companies are unsecured, interest-free and have no fixed terms of
repayment.
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16.       Other debtors

                 Group                 Company

       2000       1999          2000        1999

      $’000      $’000         $’000       $’000

Prepayments 140 132 136 131

Tax recoverable 415 358 519 405

Deposits 89 92 83 92

Sundries 45 23 7 7
_______ _______ _______ _______

689 605 745 635
====== ====== ====== ======

17. Amounts due to related companies

Subsidiary companies - trade – – 935 1,586

Associated companies - trade – 338 – 338

_______ _______ _______ _______

– 338 935 1,924
====== ====== ====== ======

Amounts due to related companies are unsecured, interest-free and have no fixed terms of
repayment.

18. Other creditors

                 Group                  Company

         2000        1999         2000        1999

        $’000      $’000       $’000       $’000

Deposits 364 90 364 90

Amounts due to directors

  of subsidiary companies 29 35 – –

Sundries 381 171 101 84

_______ _______ _______ _______

774 296 465 174
====== ====== ====== ======

Included in deposits is an amount of $75,000 (1999 : $75,000) due to an associated company

which is non-trade, unsecured, interest free and has no fixed terms of repayment.

Amounts due to directors of subsidiary companies are non-trade, unsecured, interest free and

have no fixed term of repayment.
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19. Lease creditors

                                Minimum Lease Payments

                    Group                  Company

       2000       1999       2000        1999

      $’000       $’000       $’000       $’000

Future payments payable for
  finance leases

Within one year 384 124 384 122

Within two to five years 1,439 2 1,439 2
_______ _______ _______ _______

1,823 126 1,823 124

Finance charges allocated
  for future years (264) (10) (264) (10)

_______ _______ _______ _______

1,559 116 1,559 114
====== ====== ====== ======

Current portion 299 114 299 112

Non-current portion 1,260 2 1,260 2
_______ _______ _______ _______

1,559 116 1,559 114
====== ====== ====== ======

                         Net Present Value of Lease Payments

                    Group                  Company

           2000       1999           2000         1999

          $’000       $’000          $’000        $’000

Future payments payable for
  finance leases

Within one year 299 114 299 112

Within two to five years 1,260 2 1,260 2
_______ _______ _______ _______

1,559 116 1,559 114
====== ====== ====== ======

Current portion 299 114 299 112

Non-current portion 1,260 2 1,260 2
_______ _______ _______ _______

1,559 116 1,559 114
====== ====== ====== ======
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19. Lease creditors (cont’d)

All assets acquired under finance leases are secured.  The net book value of assets acquired
under finance leases is disclosed in Note 10.

The finance leases do not contain any escalation clauses and do not provide for contingent
rents.  Lease terms do not contain restrictions on the Group activities concerning dividends,
additional debts or entering into other lease agreements.

20. Amounts due to bankers

    Group and Company

        2000       1999

      $’000      $’000

Term loans, secured 7,116 6,785

Bank overdrafts, secured 544 –
_______ _______

7,660 6,785

Less : Non-current portion of term loans, secured (5,272) (5,297)
_______ _______

2,388 1,488
====== ======

The term loans are secured by first legal mortgage over leasehold factory buildings and
fixed charge on plant & machinery (Note 10).

These term loans are repayable over a maximum period of 7 years and bears interest of 1%
(1999 : 1%) above bank’s swap offered rate and SIBOR.

The bank overdrafts are secured by first legal mortgaged over leasehold factory buildings
(Note 10) and bear interest at rates ranging from 5% to 7% (1999 : Nil) per annum.

21. Deferred income tax
                                Group                                   Company

        2000         1999         2000             1999

       $’000        $’000        $’000           $’000

Balance at beginning of year 827 1,008 817 1,008

Provision for/(writeback) of
  deferred income tax (Note 7) 332 (181) 332 (191)

_______ _______ _______ _______

Balance at end of year 1,159 827 1,149 817
====== ====== ====== ======

The deferred income tax arose mainly as a result of the excess of the net book value over the
tax written down values of fixed assets.
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22. Share capital

     Group and Company

         2000                1999

        $’000      $’000

Authorised :
  Balance at beginning of year -
    500,000,000 ordinary shares of $0.10 each
    (1999 : 10,000,000 ordinary shares of $1 each) 50,000 10,000
  Created during the year -
    Nil (1999 : 40,000,000 ordinary shares of $1 each) – 40,000

_______ _______
    500,000,000 ordinary shares of $0.10 each
    (1999 : 50,000,000 ordinary shares of $1 each) 50,000 50,000
    Nil (1999 : sub-division of each existing
    ordinary shares of $1 each into 10
    ordinary shares of $0.10 each)

_______ _______
  Balance at end of year -
    500,000,000 ordinary shares of $0.10 each 50,000 50,000

====== ======

Issued and fully paid-up :
  Balance at beginning of year -
    200,000,000 ordinary shares of $0.10 each
   (1999 : 10,000,000 ordinary shares of
    $1 each) 20,000 10,000
    Nil (1999 : 5,000,000 ordinary shares
    of $1 each were issued by way of bonus issue
    by capitalisation of revenue reserves) – 5,000

_______ _______
    200,000,000 ordinary shares of $0.10 each
    (1999 : 15,000,000 ordinary shares of $1 each) 20,000 15,000
    Nil (1999 : sub-division of each existing ordinary
    shares of $1 each into 10 ordinary shares of
    $0.10 each)
    Nil (1999 : 50,000,000 ordinary shares of $0.10
    each issued at a premium of $0.08 each for cash
    pursuant to the Company’s listing on SGX-ST) – 5,000

_______ _______
  Balance at end of year -
    200,000,000 ordinary shares of $0.10 each 20,000 20,000

====== ======

The holders of ordinary shares are entitled to receive dividends as and when declared by the
Company.  All ordinary shares carry one vote per share without restriction.
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23. Share premium

   Group and Company

2000 1999

$’000        $’000

Balance at beginning of year 3,293 –

Premium arising from

  Issue of nil (1999 : 50,000,000) ordinary shares
   of $0.10 each at a premium of $0.08 each for
   cash pursuant to the Company’s Listing on SGX-ST – 4,000

* Expenses incurred in connection with the
    Company’s initial public offer – (707)

_______ _______
Balance at end of year 3,293 3,293

====== ======

* Included in expenses incurred is an amount of $80,000 paid to the auditor of the
Company in 1999.

The share premium account may be applied only for the purposes specified in the
Companies Act.  The balance is not available for distribution of dividends except in the
form in shares.

24. Dividends

     Group and Company

      2000                    1999

     $’000        $’000

Proposed a first and final dividend of 2.5%

  or 0.25 cents(1999 : 7.5% or 0.75 cents)

  per ordinary share, less income tax 378 1,110

Add : Underprovision in relation to

            prior year dividend due to

            change in income tax rate 7 –

_______ _______

385 1,110

====== ======
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25. Information by segment on Group’s operations

Segment information
The Group’s operating businesses are organised and managed into 2 main operating segments, namely pallet/
packaging and timber related products. The pallet/packaging segment is mainly engaged in the manufacture and
supply of wooden pallets and cases for the packing of industrial products. The timber related products segment is
mainly engaged in the trading of raw timber related products. Other segment relates to pallet rental, commission
agent, waste collection agent and the manufacture and trading of technical wood.

Segment accounting policies are the same as the policies described in Note 2. Inter-segment sales and
transfers are carried out on arms’ length basis. Segment assets consist primarily of fixed assets, current
assets, intangibles and exclude investments. Segment liabilities comprise mainly of operating liabilities
and exclude income tax liabilities.

Financial information about business segments is presented as follows:

Pallet/ Timber Adjustments
Packaging Related Products Others and elimination Consolidated

2000 1999 2000 1999 2000 1999 2000 1999 2000 1999
$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Sales to external
     customers 26,593 22,548 4,380 3,337 1,473 713 - - 32,446 26,598
Inter-segment sales 5,340 207 3,215 3,641 231 319 (8,786) (4,167) - -

Total revenue 31,933 22,755 7,595 6,978 1,704 1,032 (8,786) (4,167) 32,446 26,598

Segment Results 1,019 1,997 (29) 3 (953) (597) - - 37 1,403

Unallocated expenses - -

Operating profit - - - - - - - - 37 1,403
Other income - - - - 1,761 976 (450) (518) 1,311 458
Finance costs, net - - - - (350) (381) - - (350) (381)
Share of results from
   associated company 290 426 - - - - - - 290 426

Profit before income taxes 1,288 1,906
Income tax (484) 147
Minority interests,
   net of income taxes (20) (6)

Net profit after income tax 784 2,047

Segment assets 23,059 21,395 3,396 2,532 17,133 14,930 (2,671) (1,686) 40,917 37,171
Investment in
    associated company 1,023 1,549 - - - - - - 1,023 1,549

Total assets 24,082 22,944 3,396 2,532 17,133 14,930 (2,671) (1,686) 41,940 38,720

Segment liabilities 8,509 5,271 1,588 1,530 7,163 7,123 (2,490) (1,587) 14,770 12,337
Unallocated liabilities - - - - - - - - 1,177 827

Total liabilities 8,509 5,271 1,588 1,530 7,163 7,123 (2,490) (1,587) 15,947 13,164

Other segment information
Capital expenditures 394 920 - 10 4,698 1,043 (32) - 5,060 1,973
Depreciation 612 667 15 14 1,572 812 - - 2,199 1,493
Amortisation 241 3 - - 20 20 - - 261 23
Non-cash expense/(income) 16 (25) - - - - - - 16 (25)
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25. Information by segment on Group’s operations (cont’d)

Geographical segments

The Group’s business segments operate mainly in Singapore and is engaged mainly in manufacturing and
trading of wooden pallets and timber related products. Others relate to Asian regions and is also engaged
mainly in these activities. Segment revenue is based on geographical location of the Group’s customers. Segment
assets is based on geographical location of the Group’s assets.

Adjustments
Singapore Others and elimination Consolidated

2000 1999 2000 1999 2000 1999 2000 1999
$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Sales to external
   customers 26,051 23,915 6,395 2,683 - - 32,446 26,598
Inter-segment sales 2,065 1,152 6,721 3,015 (8,786) (4,167) - -

Total revenue 28,116 25,067 13,116 5,698 (8,786) (4,167) 32,446 26,598

Other segment
   information

Segment assets 40,231 37,884 3,357 973 (2,671) (1,686) 40,917 37,171
Investment in
   associated company 1,023 1,549 - - - - 1,023 1,549

Total assets 41,254 39,433 3,357 973 (2,671) (1,686) 41,940 38,720

Capital expenditure 5,078 1,963 14 10 (32) - 5,060 1,973
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26. Capital commitments

    Group and Company

      2000                   1999

     $’000        $’000

Amounts committed for future
  capital expenditure but not provided
  in the financial statements :-

  - leasehold properties 90 1,400

  - plant and machinery – 801
_______ _______

90 2,201
====== ======

27. Operating lease commitments

The Group and the Company lease premises, machinery and equipment under non-
cancellable lease arrangements.  Future minimum rentals under non-cancellable leases as of
31 December are as follows :

    Group and Company

      2000                   1999

     $’000        $’000

  Within 1 year 1,129 186

  Within 2 to 5 years 3,375 745

  More than 5 years 5,455 3,913
_______ _______

9,959 4,844
====== ======

Rental expense (principally for premises, machinery and equipment) was $797,000 and
$356,000 for the years ended 31 December 2000 and 1999 respectively.

The above operating leases do not contain any escalation clauses and do not provide for
contingent rents.  Lease terms do not contain restrictions on Group activities concerning
dividends, additional debt or entering into other leasing agreement.  Certain leases include
renewal options for additional lease periods of 20 years and at rental rates based on
prevailing market rates.
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28. Significant related party transactions

Significant transactions are entered with related parties and the effect of these transactions on
the basis determined between the parties are reflected in these financial statements :-

                Group               Company

  2000          1999    2000 1999

 $’000         $’000   $’000 $’000

Subsidiary companies

  Trade sales – – (1,314) (477)
  Trade purchases – – 7,472 3,500
  Trade commissions – – 167 40
  Office charges – – (11) (11)
  Management fee received – – (10) –

Associated companies

  Trade sales (4,649) (5,118) (4,649) (5,118)
  Trade purchases 971 3,370 – 3,370
  Retainer fees received (90) (90) (90) (90)
  Trade commission – 4 – 4

====== ====== ====== ======

Other transactions with related parties are disclosed in Notes 15, 17 and 18.

29. Interested person transactions

In compliance with Chapter 9A of the Listing Manual (“the Manual”) of the Singapore
Exchange Securities Trading Limited, there were no transactions with interested persons (as
defined in the Manual) for the financial year ended 31 December 2000 that exceeded the
stipulated threshold.  Therefore, no shareholders’ mandate was necessary.

30. Comparative figures

Certain comparative figures have been reclassified to conform with the current year’s
presentation in accordance with the new presentation requirements of the following revised
Statements of Accounting Standards (“SAS”), which become operative for financial
statements covering periods beginning on or after 1 January 2000 :-

SAS   1 (Revised 1999) - Presentation of Financial Statements
SAS 15 (Revised 1999) - Leases
SAS 23 (Revised 1999) - Segment reporting
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SUBSTANTIAL SHAREHOLDERS AS AT 4 JUNE 2001
as recorded in the Register of Substantial Shareholders

No. of shares of $0.10 Each Fully Paid

Direct Interest % Deemed Interest %

Neo Koon Boo 45,435,590   22.72 82,581,450* 41.29
Tan Kim Sing 38,476,820   19.24 89,540,220* 44.77
Yap Mui Kee 22,124,130 11.06 105,892,910* 52.95
Ng  E Teck 21,915,500 10.96 106,101,540* 53.05

Note:
(a) The deemed interest of Mr Neo Koon Boo, Mr Tan Kim Sing, Ms Yap Mui Kee and Mr. Ng E Teck arise

from the Management Shareholders’ Agreement (as referred to in footnote (1) on page 16 of the
Prospectus). Details of the Management Shareholders Agreement are set out on page 18 of the Prospectus.

*65,000 shares held by spouse of Mr. Tan Kim Sing, Mdm Ng Siew Yeng

STATISTICS OF SHAREHOLDINGS AS AT 4 JUNE 2001

DISTRIBUTION OF SHAREHOLDINGS

Size of Shareholdings No of Shareholders % No of Shares %

1 - 1,000 3,621 50.90 3,621,000 1.81
1,001 - 10,000 2,626 36.91 15,220,000 7.61
10,001 - 1,000,000 856 12.03 31,292,000 15.65
1,000,001 and above 11 0.16 149,867,000 74.93

Total 7,114 100.00 200,000,000 100.00

TWENTY LARGEST SHAREHOLDERS

No. Name No. of Shares %

1 Neo Koon Boo 45,435,590 22.72
2 Tan Kim Sing 38,476,820 19.24
3 Yap Mui Kee 22,124,130 11.06
4 Ng E Teck 21,915,500 10.96
5 Lee Jim Boon 5,067,690 2.53
6 Leong Kin Thong 4,556,160 2.28
7 Yeo Boon Chan 4,426,160 2.21
8 Seiko Co. Ltd 4,008,950 2.00
9 Lim Kwee Poh 1,606,000 0.80
10 DBS Nominees Pte Ltd 1,213,000 0.61
11 United Overseas Bank Nominees Pte Ltd 1,037,000 0.52
12 Vickers Ballas & Co. Pte Ltd 782,000 0.39
13 Lau Koi Fong @ Lau Thim Thai 610,000 0.31
14 Hong Leong Finance Nominees Pte Ltd 571,000 0.29
15 Oversea-Chinese Bank Nominees Pte Ltd 492,000 0.25
16 Phillip Securities Pte Ltd 402,000 0.20
17 Yap Kin Lock 320,000 0.16
18 Kwa Kian Lee 297,000 0.15
19 Ong & Company Pte Ltd 270,000 0.14
20 Tan Mui Keow 265,000 0.13

Total 153,876,000 76.95

LHT Holdings Limited and Subsidary Companies

Substantial Shareholders - As at 4 June 2001
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NOTICE IS HEREBY GIVEN  that the Annual General Meeting of LHT Holdings Limited (“the Company”) will be
held at 27 Sungei Kadut Street 1, Singapore 729335 on Friday, 29 June 2001 at 3.30 p.m for the following purposes:

AS ORDINARY BUSINESS
1. To receive and adopt the Directors’ Report and Audited Accounts of the Company for the year ended 31 December

2000 together with the Auditors’ Report.  (Resolution 1)

2. To declare a first & final dividend of 2.5% per ordinary share less income tax for the year ended 31 December
2000. (Resolution 2)

3. To re-elect Ms Yap Mui Kee, retiring pursuant to Article 104 of the Company’s Articles of Association.
(Resolution 3)

4. To approve the payment of Directors’ fees of S$102,000 for the year ended 31 December 2000  (1999: S$102,000).
(Resolution 4)

5. To re-appoint Messrs Ernst & Young as the Company’s Auditors and to authorise the Directors to fix their
remuneration. (Resolution 5)

6. To transact any other ordinary business which may properly be transacted at an Annual General Meeting.
AS SPECIAL BUSINESS
To consider and if thought fit, to pass the following resolutions as Ordinary Resolutions, with or without any
modifications:

7. Authority to allot and issue shares up to 50 per centum (50%) of issued capital
That pursuant to Section 161 of the Companies Act, Cap. 50 and Clause 941(3)(b) of the Listing Manual of the
Singapore Exchange Securities Trading Limited, the Directors be and are hereby empowered to allot and issue
shares in the Company at any time and upon such terms and conditions and for such purposes as the Directors
may, in their absolute discretion, deem fit provided that the aggregate number of shares to be allotted and issued
pursuant to this Resolution shall not exceed Fifty per centum (50%) of the issued share capital of the Company
for the time being and that such authority shall, unless revoked or varied by the Company in general meeting,
continue in force until the conclusion of the Company’s next Annual General Meeting. [See Explanatory Note
(i)] (Resolution 6)

8(a) Approval of Shareholders’ Mandate for Interested Persons Transactions
That approval be and is hereby given for the purposes of Chapter 9A of the Listing Manual of the Singapore
Exchange Securities Trading Limited, for the Company, its subsidiaries and target associated companies or any
of them to enter into any of the transactions falling within the types of Interested Person Transactions particulars
of which are set out on pages 36 of the Company’s Prospectus dated 15 July 1999. (“Prospectus”) with the
Interested Persons described in the Prospectus and that such approval shall, unless revoked or varied by the
Company in general meeting, continue in force until the conclusion of the next Annual General Meeting. [See
Explanatory Note (ii)] (Resolution 7)

  (b) Authority to Directors to give effect to Resolution 7
That authority be given to the Directors to complete and do all such acts and things (including executing all
such documents as may be required) as they may consider necessary, desirable or expedient to give effect to
Resolution 7 above as they may think fit. [See Explanatory Note (iii)] (Resolution 8)

By Order of the Board

William Tan Tew Hian,
Secretary
Singapore, 13 June 2001

LHT Holdings Limited and Subsidary Companies

Notice of Annual General Meeting
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Explanatory Notes:

(i) The Ordinary Resolution 6 proposed in item 7 above, if passed, will empower the Directors from the date of
the above Meeting until the date of the next Annual General Meeting, to allot and issue shares in the Company.
The number of shares which the Directors may allot and issue under this Resolution would not exceed fifty
per centum (50%) of the issued share capital of the Company for the time being.  For issues of shares other
than on a pro rata basis to all shareholders, the aggregate number of shares to be issued shall not exceed
twenty per centum (20%) of the existing issued share capital of the Company.

(ii) The Ordinary Resolution 7 proposed in item 8(a) above, if passed, will authorise the Interested Person
Transactions as described in the Prospectus and recurring in the year.  This authority will, unless previously
revoked or varied by the Company at a general meeting, expire at the conclusion of the next Annual General
Meeting of the Company.

(iii) The Ordinary Resolution 8 proposed in item 8(b) above, if passed, will empower the Directors of the Company
from the date of the above meeting until the next Annual General Meeting of the Company to do all acts
necessary to give effect to the ordinary resolution proposed in item 8(a) above.

Notes:

1. A Member entitled to attend and vote at the Annual General Meeting is entitled to appoint a proxy or proxies
(not more than two) to attend and vote on his/her behalf. A proxy need not be a Member of the Company.

2. If the appointor is a corporation, the proxy must be executed under seal or the hand of its duly authorised
officer or attorney.

3. The instrument appointing a proxy or proxies must be deposited at the Registered Office of the Company at
27 Sungei Kadut Street 1, Singapore 729335 at least 48 hours before the time for holding the Annual General
Meeting.

NOTICE OF BOOKS CLOSURE DATE

NOTICE IS HEREBY GIVEN  that the Share Transfer Books and Register of Members of LHT Holdings
Limited (the “Company”) will be closed from 5.00 p.m. on 9 July 2001 to 10 July 2001 (both dates inclusive)
for the preparation of dividend warrants. Duly completed registrable transfers received by the Company’s
Share Registrar, Lim Associates (Pte) Ltd, 10 Collyer Quay #19-08 Ocean Building, Singapore 049315 up to
5.00 p.m. on 9 July 2001 will be registered to determine shareholders’ entitlements to the said dividend. Members
whose Securities Accounts with The Central Depository (Pte) Ltd are credited with shares at 5.00 p.m. on 9
July 2001 will be entitled to the proposed dividend. Payment of the dividend, if approved by the members at the
Annual General Meeting to be held on 29 June 2001 will be made on 20 July 2001.
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Proxy Form
✂

IMPORTANT
1. For investors who have used their CPF monies to buy LHT shares,

the Annual Report is forwarded to them at the request of their CPF
Approved Nominees and is sent solely FOR INFORMATION ONLY.

2. This Proxy Form is not valid for use by CPF Investors and shall be
ineffective for all intents and purpose if used or purported to be
used by them.

3. CPF Investors who wish to vote should contact their CPF Approved
Nominees

I/We, (Name)

of (Address)

being a member/members of LHT HOLDINGS LIMITED (the “Company”), hereby appoint:

Name Address NRIC/Passport Proportion of
Number Shareholdings (%)

and /or (delete as appropriate)

Name Address NRIC/Passport Proportion of
Number Shareholdings (%)

or failing him/her, the Chairman of the meeting as my/our proxy to vote for me/us on my/our behalf at the Annual General
Meeting of the Company to be held on 29 June 2001 at 3.30 p.m. and at any adjournment thereof. The proxy is to vote on the
business before the meeting as indicated below. If no specific direction as to voting is given, the proxy will vote or abstain from
voting at his/her discretion, as he/she will on any other matter arising at the Meeting:

No. Resolutions relating to: For Against

1 Directors’ Report and Accounts for the year ended 31 December 2000

2 Payment of proposed first and final dividend of 2.5 % per ordinary share less
income tax

3 Re-election of Ms Yap Mui Kee as a Director

4 Approval of payment of Directors’ fees of S$102,000

5 Re-appointment of Messrs Ernst & Young as the Company’s Auditors

6 Authority to allot and issue new shares

7 Approval of Shareholders’ Mandate for Interested Person Transactions

8 Authority to Directors to give effect to Resolution 7

(Please indicate with a cross [X] in the space provided whether you wish your vote to be cast for or against the Resolutions as
set out in the Notice of the Meeting.)

  Dated this day of 2001

Total number of Shares in: No. of Shares

(a)  CDP Register

(b)  Register of Members

Signature of Shareholder(s)
or, Common Seal of Corporate Shareholder

LHT Holdings Limited
(Incorporated in the Republic of Singapore)

Proxy Form
(Please see notes overleaf before completing this Form)
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Notes :

1. Please insert the total number of Shares held by you.  If you have Shares entered against your name in the Depository
Register (as defined in Section 130A of the Companies Act, Chapter 50 of Singapore), you should insert that number
of Shares.  If you have Shares registered in your name in the Register of Members, you should insert that number of
Shares.  If you have Shares entered against your name in the Depository Register and Shares registered in your name
in the Register of Members, you should insert the aggregate number of Shares entered against your name in the
Depository Register and registered in your name in the Register of Members.  If no number is inserted, the instrument
appointing a proxy or proxies shall be deemed to relate to all the Shares held by you.

2. A member of the Company entitled to attend and vote at a meeting of the Company is entitled to appoint one or two
proxies to attend and vote instead of him.

3. Where a member appoints two proxies, the appointments shall be invalid unless he specifies the proportion of his
shareholding (expressed as a percentage of the whole) to be represented by each proxy.

4. The instrument appointing a proxy or proxies must be deposited at the registered office of the Company at 27 Sungei
Kadut Street 1, Singapore 729335 at least 48 hours before the time appointed for the Annual General Meeting.

5. The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney duly
authorised in writing. Where the instrument appointing a proxy or proxies is executed by a corporation, it must be
executed either under its seal or under the hand of an officer or attorney duly authorised.

6. A corporation which is a member may authorise by resolution of its directors or other governing body such person as
it thinks fit to act as its representative at the Annual General Meeting, in accordance with Section 179 of the Companies
Act, Chapter 50 of Singapore.

General:
The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly
completed or illegible or where the true intentions of the appointor are not ascertainable from the instructions of the
appointor specified in the instrument appointing a proxy or proxies.  In addition, in the case of Shares entered in the
Depository Register, the Company may reject any instrument appointing a proxy or proxies lodged if the member,
being the appointor, is not shown to have Shares entered against his name in the Depository Register as at 48 hours
before the time appointed for holding the Annual General Meeting, as certified by The Central Depository (Pte)
Limited to the Company.


